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Excellency, Ladies and Gentlemen, on behalf of the UN system in Pakistan I thank you for being able to join us today. 

· The Global Compact was proposed in January 1999 by the UN Secretary General at the World Economic Forum, when he challenged business leaders to join an international initiative – the Global Compact – that would bring companies together with UN agencies, labour and civil society to confirm their support to nine principles in the areas of HRs, labour and environment.

· The Global Compact corresponds to the vision of a more sustainable and inclusive global economy. By fostering relationships between business and society, the Global Compact recognizes that business is part of the solution to problems related to human development and globalization, and that as a true global forum, the UN is in a unique position to facilitate cooperation and collective problem-solving among various stakeholders.

· The Government and the UN system in Pakistan recognize that the business sector has much to contribute to development challenges and progress of the country. We also recognize that the government, the private sector and development agencies share many common development goals, such a sound economy, a trained work force, peace and political stability, a healthy environment, an active civil society, an accountable government, rule of law, fair and effective regulatory institutions, and of course a vibrant and free media.

· Initiatives such as the Global Compact have a special significance in the context of resources for development in Pakistan. The total official development assistance (ODA) to Pakistan declined substantially from $2.03 billion in 1996 to $786 million in 2000. In comparison, foreign direct investment grew from $322.4 million in 2000-01 to some $500 million during the first nine months of the current financial year. The government expects that, at the end of 2002-2003, foreign direct investment will amount to $1 billion.

· Pakistan is also taking active steps to enhance the investment level, privatization process and business relations between Pakistan and other countries.

· In this context, the UN system proposes, in consultation with key stakeholders in the government, private and labour sectors, to launch the Global Compact in Pakistan later this year, as a framework for better interaction and increased partnership between the public and the private sectors.

· In preparing for the launch of the Global Compact, we acknowledge the critical role of the media and seek your active collaboration in advocating and raising awareness about this initiative. We see the media as a partner to mobilize a critical mass of business leaders and promote corporate. 

· We will also meet and consult key stakeholders in the business community, labour, government, academia, development actors, and of course media. A core group of champions shall be formed, that will, with our support, guide and grow this initiative.

· In bringing the Global Compact to Pakistan, we are committed to engage in and promote partnerships between the public and private sector that advance sustainable human development. We shall consult with the business sector in the formulation and implementation of development activities that relate to, or could benefit from inputs from the business sector. We will also advocate for the business sector to take responsible action, on its own or in partnership with other development actors, in light of the Global Compact principles.

· In this initiative, the UN system shall act both as a facilitator and as a partner for all concerned stakeholders.

· As a facilitator, we shall use our convening power to bring the Global Compact principles into corporate culture. The GC shall become a concept companies want to subscribe to and a logo they want to publicize. For this:

· We will act as the lead advocate for Corporate Governance and Corporate Social Responsibility (CSR); 

· We shall also promote policy dialogue on role of business in development, notably on the issues of labour rights, environmental policies, participatory governance, education and vocational training;

· We will advocate for an enabling environment for business, and act as a catalyst for private investments, and capacity-building of local enterprises;

· We will facilitate development partnerships between civil society organizations, governments and private sector. 

· We will also support private sector initiatives that promise long-term benefits for Pakistan, whether they create jobs, upgrade local staff, open new trade links or introduce new technologies. 

· As a partner, we want to define and implement concrete partnership projects within the priorities of the UN Development Assistance Framework, which has just been agreed by the Government of Pakistan. Under this framework, four priority areas of cooperation have been chosen: participatory governance, poverty alleviation, health and education. Fundamental crosscutting themes are: population, gender, environment, humanitarian affairs, drugs control, crime prevention and culture. We will also partner with the business sector to promote the United Nations principles to a broader public, and provide the private sector a platform to disseminate their resources and expertise through information campaigns.

· Many UN agencies have already been closely working on these lines. I would like to give only a few highlights here:
· Corporate governance: UNDP Pakistan is providing technical and financial assistance to the Securities and Exchange Commission of Pakistan, to encourage good corporate governance practices and establish a sound, transparent and accountable regulatory framework for the corporate sector in Pakistan. 
· Poverty alleviation: UNDP launched the Pakistan Human Development Fund together with the National Commission on Human development to channel resources from the Government of Pakistan, the private sector and the international donor community, into the National Commission for Human Development and its programmes, to improve the access of poor people to basic healthcare, primary education and opportunities for economic empowerment. The Fund is supported by initial seed capital of US$2.5 million donated by local and expatriate Pakistanis, US$1.7 million from UNDP, while the government of Pakistan has contributed a grant of US$32 million. 
· Clean Energy and Technologies With extended support from automobile industries and oil companies such as Pakistan State Oil, Shell, Caltex, we are aiming at improving fuel efficiency for transport vehicles in Pakistan by reducing at-source emissions of greenhouse gases and other pollutants.
· Recycling and Solid Waste Management The Kasur Tannery Pollution Control Project is example of mutual cooperation between the Government of Pakistan, the Government of Punjab, the Export Promotion Bureau, the tanner industry of Kasur, UNDP and UNIDO. The project contributed to the elimination of toxic industrial waste and improved business performance simultaneously. 
· UNIDO, in collaboration with the Ministry of Environment, Green Earth, and with the financial commitment of Tetrapak, is planning to launch a joint campaign for promoting awareness on recycling issues and investment potential of this sector. UNIDO has also facilitated the establishment of a National Cleaner Production Center for Fuels, to tackle pollution issues in the fuel sector. This initiative, the first of its kind in Pakistan, aims at introducing cleaner production technologies and cleaner products, and shall be expanded to other sectors, including textile and leather. 
· SME Development: With technical assistance of COMSATS, MOST and SMEDA worth Rs. 40 million, UNIDO established in 2001 an Industrial Information Network - INN, to promote SMEs in Pakistan and oversees, and facilitate entrepreneurs in e-commerce trade. Within this framework, UNIDO developed SME clusters, in partnership with industry associations to develop the capacity of the cutlery, ready made garments, gems and jewellery, leather and fan sectors.
· We know that this is an ambitious and challenging agenda but one that is critical for development efforts in Pakistan. I hope you will all contribute to it. In this regard, as we go on with the preparations of the Global Compact Launch, we will be approaching private companies, government, development agencies, NGOs and labour to encourage them to share their experience and commitment to development objectives, by demonstrating and publicizing their involvement and participation, be it through their management practices or concrete partnerships and projects. Summaries and examples will be compiled on-line to create a useful repository of corporate knowledge and experience. More information about this initiative is already available under the web site, where companies can submit their proposals directly. 
· Finally, I would like to officially announce the launch of a Pakistan Global Compact web site – www.globalcompact.org.pk. And I encourage you to visit it.  As this initiative evolves, you shall find on the website all the necessary information regarding the Global Compact and concrete examples and opportunities for you to participate, which I hope you will disseminate as partners in this endeavor. 

· I thank you for your attention and look forward to continued support in this initiative.
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